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AUDITED IqNANC1AL STATEM ENTS 
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W e have audited th e coml)ouent unit financial statements of Caddo Parish Sewerage District No. 2, a 
cnmponent unit of the Parish of Caddo, Louisiana as of June 30, 2000 and 1999, and for tile years then 
ended, as listed iu tile table nf contents. These coulpouent unit financial statenlents are the responsibility 
of the District's m anagement. Our responsibility is to express an opinion on these component unit 
finaucial staielncllls based on our audits. 

W e conducled our audits in accordance with generally accepted auditing standards and Govenmwnt 
Audithtg Stwulw ds, issuexl by the Comptroller General of the United States. Those standards require th at 
we plan and perlbrm the audits to obtain reasonable assurance about wbether the component unit financial 
statem ents are free of m aterial m isstatem ent. An audit includes exalnining, on a test basis, evidence 
supporting the am ounts and disclosures in fl~e component unit financial statem ents. An audit also includes 
assessing tile accounting principles used and significant estim ates m ade by management, as well as 
evaluath~g the overall component unit financial statement presentation. W e believe that our audits provide 
a reasonable basis far our opinion. 

In our opiuion, th e component unit financial statem ents referred to above present fairly, ill all lnaterial 
respects, the fin ancial position of Caddo Parish Sewerage District No. 2 as of June 30, 2(100 and 1999, 
and the results of its operations and cash flows of its proprietary fund for the years then ended, in 
conform ity w ith generally accepted accountiug principles. 

Ill accordance with Government Auditing Standards, we have also issued a report dated September 18, 
2000 on our cunskleration of the District's internal coutrol over financial reportinp, and on its compliance 
w ith law s and regulations. 

Our audit was made for the purpose of form ing an opinion on the component unit financial statements 
taken as a wbo,lc. The SUllplem entary inform ation listed in the table of contents is presented for purposes 
of additional analysis and is not a required part of the component unit financial statelnents of Caddo 
Parish Sewerage District No. 2. Such information, with the exception of the schedule of insurance in 

force at June 30, 2000, on which we express no opinion, has been subjected to the auditing procedures 
applied in the audit of the component unit financial statem ents and, in our opinion, is fairly stated in all 
m aterial respects in relation to tile component unit financial statem ents taken as a whole. 

l qV IV  
hrm (,'hm~q,a Hm~ [ '~lX~t 



CADDO PARISIt SEW ERAGE DISTRICT NO . 2 

~ALANCE SltEETS-AL1. FUND TYPES AND ACCOUNT GROUP 

ASSF/I'S AND OTIIEI), DEBITS 

Cash and cash equivalents:-Note 6 
M aintenallee alId operating, account 
General obligation bond sinking account 

Accounts receivable 
Prepaid expenses 
Property, plant and equipment-Note 3 
Bond issue costs-Note 4 
O rganizational :qld incidental costs 
Amount available in debt service fired 
Am ount to be provided for retirement of 
bonded indebtedness from ad valoreln 
taxes 

Total assets and other debits 

IJABILITIES A ND FUND 

l.iabilities: 
Accounts payable 
General obligafiorl bonds payable- 
Note 4 

Total liabilities 

Fund e u~ : 
Contributions from other tiands 
FLIIld balauce, tllllest~lved 
Accum ulated deficit-Note 5 

Total fire d equity 

Total liabilities and fund equity 

U NE 30. 2000 A N D 1 

2 

Goverlunenta] 

_ Ij_u 32c_1T_y_p_e_ 
Proprietary 
Fund TYt~ 

l)ebl 

_ _ _ Ser v_ic_eI _  Enterprise 

23.710 
253,005 

15,789 
3,243 

839,815 
2,922 

44 

2=3_fl lQ 1,114,818 

23.710 

_ .2~_~ 710 

23,710 

5,173 

5,173 

1,189,385 

_  (79,740) 
. 
1,109,645 

1,114,818 

Accoullt 
Group_ _  

General 
Long -Term 

D ebt 

23.710 

_ __ _
66,_'&9o 

90.(100 

_ _  9OQ~O ooo 
90,000 

~l'otal 

(M emo 

253,005 
23,710 
15,789 
3,243 

839,815 
2,922 

44 
23,710 

66.290 

5,173 

90.000 
95,173 

1,189,385 
23,710 

_  (79,740) 
1,133,355 

I'he accolnpauying notes are all iu|egral part of these financial statelllents 



G ov~~,rillnelltal 

.. _A~j!~3_d33~e_ 

999 
Proprietary 
Fund _TYP~ 

D eN 

.S _ervice _ _  fh~e~ r~_e: 

26,665 

26.665 

26,665 

26.665 

214.480 

16,031 
3,243 

889,136 
3,652 
181 

1.126.723 

11.726 

11,726 

1,189,385 

1.114.997 

1.126.723 

A ccount 
Group _  

General 
Long-Term 

Debt 

26,665 

Tota_! 

(Memo 
_Only _) 

214,48(I 
26,665 
16,031 
3,243 

889,136 
:3,652 
181 

26.665 

83,33--5 _ _  83,~33_5 

110,000 
110,000 

1.263.388 

11,726 

110.000 
121.726 

_  
1_ ~2_ 6.'~388 



CAD DO PAR1Slf SEW ERAGI~. DISTRICT NO . 2 

STATF, M ENTS OF REVENUE EXPF.NI)ITURES AND CHANGES IN FUND BALANCE- 

GOVERNM ENTAl, FUND TYPE (DEBT SERVICE 

FOR TIlE YEARS ENI)ED JUNE 30 2000 A ND 1999 

P, evenues: 
Ad valorem taxes-Note 2 
Interesl 

Total revenues 

Expenditures: 
PrincipaI-Notc 4 
Interest and fiscal charges 

Total expenditures 

Excess (de fjcie!~c_L0_ of~.'_venues over expmKli_l_uress 

Fund balance-begi!l_~ _of year 

Fund bal an ge: ~,jj_~132f 3,ea~ 

2(}00 

25,370 
628 

25,998 

20,000 

_ ._ ~  
_ ._2_ 8_ ,9~  

(2,955) 

_ ._26~ 6_65 

= ,,23~ 27L0 

l'he accompanying notes are an integral part of these financial statements 

75,574 
6,848 
82.422 

190,000 
24,101 
214.101 

(131,679) 

158,344 

. 
26,665 



CADDO PARISH SEW ERAGE DISTRICT NO 

STATF.M ENTS OF P.EVENUE EXPENSES AND CItANGES IN ACCUM UI~ATIII) DEFICIT- 

Sewerage fees 

PROPRIETARY FUND TYPF.~ ENTERPR1SE 

R TIlE YEARS ENDED JUNE 30. 2000 AND 1999 

O Ql~ e;gwnses: 
Accounting and auditing fees 
Am ortization of bond issue costs 
A m ortization of organizational and incidental costs 

Attorney fees 
Board of supervisors' fees 
Contract labor 
Data processing 
Depreciation 
Election and recall 
Engineering fee:; 
Insurance 
Laboratory fees 
Legal advertising 
M iscellaneous 
O ffice supplies 
Payroll taxes 
Plant supt:,lies 
Repairs and m aintenance 
Salaries 
Sewerage billing fees 
Trealnlent plaid operation contract 
U tilities 

Total operating expenses 

N on~ r a't~?g_! eNe_!!ues: 
Ad valorem taxes-Note 2 
State revenue sharing 
Interest 

Total nonoperating revenues 

Net income (lpss) 

Accumulated (defi~jt_):b_egi~  of year 

A ccu mul aJ cd (~!e ficit~:_qnfi_~ - N ore 5 

2000 1999 

94,999 98,600 

7,287 
330 
137 

1,050 
2,930 
23,400 

356 
55,396 

15 
14,020 
4,535 
1,895 
114 

2,034 
293 
482 

5,714 
18,230 
6,300 
14,572 

_ 32~5Z5 
_ U 2~ Q15 

5,560 
730 
137 

1,303 
2,580 
21,600 

422 
54,676 
4.262 

5,018 
1,980 
680 

1,555 
581 
459 

7,139 
17,222 
6,000 
13,195 
2,532 
13,608 
161,239 

(77,016) (62,639) 

62,870 
3,208 

71.664 

(5,352) 

_  CL4~lg_g_) 

_ U_9,y4_0) 

'he acconlpanying notes are an integral part of these financial statem ents 

63,297 
3,239 
7,618 
74,154 

11,515 

~ &g03) 

574,388) 



CADDO PARISIt SEW ERAGE DISTRICT NO . 2 

STATI';MI';NTS OF CASH FI.OW S-PROI~RIETARY FUND TYPE (ENTERPI~,ISI 

FOR THE YEARS ENDEI) JUNE 30 2000 AND 1999 

Cash flows from ooeratin~ activities 

(Loss) from operations 
Adjustments to leconcile (loss) from operations to 
net cash provided (used) by operating activities: 
Depreciation and am ortization 
Chan~,es in asscts and liabilities: 
l(eceivables: 
A CCOUUIS 

Prepaid expenses 
Accounts payable 
Net cash provided (used) by operating activities 

Cash flows fiom noncapj_tal financing activ_i!ie__s: 
Taxes collected 
State revelm c sharing 

Net cash provided by noncapital financing activities 

Cash flows from investint~ activities 
Receipts of interest 
Purchase ,of equiplnel'Jt 

Net cash provided (used) by investing activities 

Net increase ill cash and cash eouivalents 

Cash and c~lsh eouivaleuts-beeinnino of yea 

Cash and cash eouivalents-end of year 

2(X)0 1999 

(77,016) (62,639) 

56,263 55,543 

242 

_ ._  6L~.s)3) 
(27,064) 

62,870 

_  _ ~ _0_8. 
66,078 

5,586 

. _ ~6,~ 5) 
_ _ ~ :8_9) 

1,408 
312 

7,189 
1,813 

63,297 
3,239 
66,536 

7,618 
(5 4~ 2_12) 
2.206 

38,525 70,555 

_~ 80 143,925 

_~ gfi 214 4~8Q80 

The accou]panyiug uotes are all integral part of these financial statelllents 



CADDO PAR1SI] SEW EI~,A GE DISTRICT NO . 2 

NOTES TO '1'1t13 FINANCIAL STATEM ENTS 

JUNE 30. 2000 AND 1999 

Sum mary. L~._,..';_Lguificant Accountin~ Po!icie 
The accounting and reporting policies of Caddo l'arish Sewerage District No. 2 ("tile District") 
conform to generally accepted accounting principles as applicable to local governments. Such 
accounting and reporting procedures also conform to the requirem ents of l,ouisiana Revised Statutes 
and to the guides set forth in tile Louisiana Governmental Audit Guide 

The tbllowing is a sum mary of cerlain significant accounting policies 

A . FivLancial Reporting Entity 

"l'he D istrict is a component unit of tile Parish of Caddo, Louisiana. The financial statements 
include all funds and the account group which are controlled by or are dependent on the 
D istrict's Board of Supervisors. Control by or dependence on the Parish was determ ined 
on the basis of taxing authority, authority to issue debt, election or appointment of governing 
body, and other general oversight responsibility. 

Fund A ccounting 

"lhe accounts of the District are organized on the basis of funds and an account group
, each 

of w hich is considered a separate accounting entity. The operations of each fund are 
ace ounled for w ith a separate set of self-balancing accounts that comprise its assets, 
liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. 

Govcrnu~(.'nt resources are allocated to and accounted for in individual funds based upon the 
pro poses for which they are to be spent and the m eans by which spending activities arc 
coxltrolled. The various funds arc grouped, in the financial statemenls in this report, into 
two ~eneric fund types and two broad fund categories as follows: 

Go vernuxental Funds 

D ebt Service Funds - Debt Service Funds are used to account fox tile accumulation of 
resources for, and the paym ent of, general long-term debt principal, interest, and related 
costs. 

Proprietary l~unds 

Enterprise Funds - Enterprise Funds are used to account for operations (a) that are financed 
and operated in a manner sim ilar to private business enterprises where the intent of the 
governing body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered prim arily 

lhrough user charges; or (b) whexv tlxe governing body has decided that periodic 
deternlillatioii of revenues earlled

, expeuses incurred, and/or net incolne is appropriate for 
capital m aintenance, public policy, m anagem enl control, accountability, or other purposes. 



_S_ummary.Q[~.Sjgnificant Accounting__Pol_icies (Continued) 

B. Fixed Assets and Long-Term Liabilities 

l~o~ag-lerm liabilities expected to be financed from government funds are accounted for ill 
the General Long-Term Debt Account Group, not in the governmental funds. 

This account group is not a fund. It is concerned only with the m easnrement of financial 
position. It is not involved with measurement of results of operations. 

Because of their spending measurenrent focus, expenditure recognition lor governmental fund 
types is lim ited to exclude amouuts represented by noncurrent liabilities. Since they do not 
afl'ccl net current assets, sucll long-term anlounts are not recognized as goverlunenta] fund 
type e.xpenditures or fund liabilities. They are instead reported as liabilities in the General 
Long-Term I)ebt Account Group. 

A ll proprietary funds are accounted for on a cost of services or "capital m aintenance" 
measurement focus. This means that all assets and all liabilities (whether current or 
noncurrent) associated with their activity are included on their balance sheets. Their 
repotted fund equity (net total assets) is segregated into contributed capital and retained 
earnings components. Proprietary fund type operating statements present increases 
(revenues) and decreases (expenses) in net total assets. 

All fixed  assets are stated at historical cost. Depreciation of all exhaustible fixed assets used 
by proprictary funds is charged as all expense against their operations. A ccum ulated 
deprt~qation is reported on proprietaly fund balance sheets. Depreciation has been provided 
over the estim ated useful lives using fl~e straight-line m ethod. The estim ated useful lives by 
type of asset are as follows: 

Treatm ent and disposal plant 
Sewer collection system 
Equipment 
Office furniture and fixtures 

C . Basis of Accounting 

20-50 years 
10-50 years 
5-15 years 
15 years 

Basis of accounting refers to when revenues and expenditures or expenses are recognized in 
the accounts and reported in the financial statements. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of tile m easurelnent focus applied. 

All governmental funds are accounted  for using tile modified  accrual basis of accounting. 
qheil revenues are recognized when they become measurable and available as net current 
assets. Taxpayer assessed incom e is considered "m easurable" when ill the hands of 
interlnediary collecting governnlents and is recognized as revenue at that tithe. 

Expenditures are generally recognized under the m odified accrual basis of accounting when 
the related fund liability is incurred. Exceptions to this general rule inchlde principal and 
interest on general loag-ternl debt whicb is recognized wheu due. 

A ll proplietary funds are accounted lot using tile accrual basis of accounting. Their 
revenues ale r(x2ognized when they are earned, and tlleir expenses are recognized when they 
arc incllrred. 



1. Sunnnary of Significam Accounti1!g~}'olici~ (Continued) 

D . Cash and Cash Equivalenls 

Cash and cash equivalents includes all cash on deposit with m aturities of three months or 
les~. 

E. Capilalizalion of Construction Period lnleresl 

The am ount of interest cost capitalized is equal to tile average amount of ace unm lated 
expenditures m ultiplied by the average interest rate on the general obligation bonds 
om standing for the period during which construction occurs. 

F. Com llarative Data 

Com parative data for tile prior year has been presented in the acconapanying financia 
statements in order to provide an understanding of changes on the District's finaneia 
position and operations. 

G . Toltal Cohm m s on Com bined Statem ents 

Total colum ns on the Com bined Statem ents are captioned "M em o Only" to indicate that they 
are presented only to facilitate financial analysis. Data ill these colulnlls do not present 
financial position in conformity with generally accepted accounting principles. Neither is 
such data com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

2. Ad V a]o!ie)lL'!'axes 
Ad valoreln taxes are recorded as received. Such taxes are levied by tile D istrict in Novenlber of 
each calendar year mid are due by Decem ber 31 of that year on the assessed valuation of property 
located within the District's boundaries, tlence, even though taxes for January 1 through June 30 
are measurable as of June 30, they do not meet the "availability" criteria for accrual since they are 
not due within 60 days of the District's fiscal year-end. Accordingly, such taxes are not recorded 
unlil received. 

During tile year ended June 30, 2000, ad wdoreln taxes received were based on the December 31, 
1999 net taxable value of $3,315,650. The total nfillage rate for the caleudar year 1999 was 28.00 
m ills which consisted of 20.00 m ills for m aintenance and operating and 8.00 m ills for paying the 
princil)al and interest on general obligation bonds. 

During the year ended June 30, 1999, ad valoreln taxes received were based on tile l)ecelnber 31, 
1998 net taxable value of $3,268,980. The total millage rate for the calendar year 1998 was 44.10 
m ills which consisted of 20.10 m ills for maintenance and operating and 24.00 m ills for paying the 
principal and interest on general obligation bonds. 

PrOl)CrlV. P]au[ and 
The lollow ing is a sum m ary of property, plant and equipm ent accounts and related acc um ulated 
depreci:at ion: 

O fi'ice fm nim re and fixtures 

June 30 
2000 

June 30 
1999 

1,915 1,915 



3. PJLO~ rt3~, P!'a!g and Equifmlent (Cominued) 

Sewerage collection system 
Treatment and disposal plant 
Equipment 

_l_,9s.s_ - accu n m I at ed depreciation 

Real estate and right-of-ways 

Juue 30, 
2000 

464,440 
1,149,675 

19,070 
1,635,100 
851,537 
783,563 
56,252 
839.815 

June 30 
1999 

464,440 
1,143,600 

_ _  24~90 
1,634,245 
801~61 
832,884 
56.252 
889.136 

The tre, atment and disposal plant was upgraded during 1993 at an approximate cost of $754,000 
including capitalized interest of $58,472. 

4. General Obligation Bonds 
On M ay 26, 1989, the District sold $390,000 of general obligation bonds datexl M ay 1, 1989 at par 
value for the purpose of upgrading the present sewerage facilities. On M ay l, 1999, $170,000 of 
bonds with principal m aturities due on M ay 1, 2005 through M ay 1, 2009 were retired early. 
Principal maturities range from $20,000 to $25,000 annually, together with interest at rates ranging 
from 7.7% to 7.80% . Future required debt service payments, including interest of $18,300, are as 
follow s at June 30, 2000: 

2001 
2002 
2003 
2004 

Total debt service relnaining, including interest 

27,000 
25,450 
28,900 

_ _  26,950 

108.300 

The bonds are secured by ad valorem taxes to be imposed and collected anim ally in excess of all 

other taxes on all of the property subject to taxation within the territorial limits of Caddo Parish 
Sewerage District No. 2 under the constitution and laws of Louisiana, sufficient in amount to pay 
the principal and the interest thereon as they severally m ature. 

The unamortized cost incurred in issuing the bonds is beirtg amortized on a straight-lit',e basis over 
a period of five years, the remaining life of these bonds. 

The folltow ing is a sulm nary of bond transactions of the D istrict for the years ended June 30, 2000 
and 19!)9: 

Bonds payable at June 30, 1998 
Bond retired 
Bonds retired early 
Bonds payable at June 30, 1999 
Bonds retired 
Bonds payable at June 30, 2000 

300,000 
20,000 
170,000 
110,000 
20.000 
90.000 



A cc u l) ~uJ at (~d_._l_) e ficjt 
The El~leq~rise Fund had accumulated deficits of $79,740 and $74,388 at June 30, :2000 and 1999

, 

respeclivcly. M anagem ent intends to elim inate the existing accum ulated deficit through increased 
revenue from ad valorem taxes. 

Cash ond C
.
er_lifica_ te_  of Deposit 

All cash is entirely insured or collateralized 



SUPPLEM ENTARY INFORM ATION 



CA DDO PA RISH SEW ERAGE DISTRICT NO . 2 

SCHEDULE OF INSURANCE IN FORCE 

Coverage 

General liability 

Fire and cXlOlldcd coverage, vandalisln and 
lnalicious m ischief 

Fidelity bond on secretary-bookkeeper 

Com puter insurance 

U NA UI)ITIiD 

5893,~ 900 

20,000_  

8,396 



CAD DO PAR1SIt SI~W EP, AG E D ISTRICT NO . 2 

SCItEDULE OF PER DIEM  PAID TO BOARD OF SUPERVISORS 

Bo_ _ ard Mej nj?e_L 

Raym ond E. l)onelson 

Peter L. Bradfold 

Brad W ebb 

Terry Streetm an 

Total per dii.~m paid 

O P, TH E YEA R ENDED JUNE 30 2000 

M eetings 
A ttended 

_ _Regular 

11 

12 

7 

3 

10 

M eetings 
Attended 

_  
St~eci_al_ . 

Total 
Pier D iem 

735 

820 

495 

180 

700 

12 
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The Board of Supervisors 
Caddo Parish Sewerage District No. 2 
Caddo Parish. l.ouisiana 
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September 18, 2000 
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J'~eporho~D_Complianee and on Internal Control over Financial l~e~post~g 
Based on an Audit of Financial Statem ents Perform ed 
in Accordance with Government Auditin~ Standards 

W e have audited the component unit financial statements of Caddo Parish Sewerage District No. 2 as of 
and for the year ended June 30, 2000, and have issned our report thereon dated September 18, 2000. 
W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audils contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Colnpliance 
As part of obtaining reasonable assurance about whedmr the District's component unit financial statem ents 
are flee of material m isstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and m aterial effect on 
the determ ination of financial statement amounts. ]lowever, providing an opinion on compliance with 

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances nf noncompliance that are required to be reported under 
Govermnent Auditing Standards. 

Internal Control O ver Financial Ret~ortine 
In planning and perform ing our audit, we considered the D istrict's internal conlrol over finaucial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
coulponent unit financial statements and not to provide assurance Oil tile internal control over financial 
reporting, lk)wever, we noted a m atter involving the internal control over financial reporting and its 
operation that we consider to be a reportable condition. Reportable conditions involve m atters com ing 
to our allention r~.:latiug to significant deficiencies in the design or operation of the internal control over 

financial repnrling that, in our judgment, could adversely affect the District's ability Io record, process, 
sununarize and ,'eport financial data consistent with the assertions of m anagem ent in tile component unit 
financial statements. The reportable condition is described in the accompanying schedule of findings and 
questioned cosls as Item 00-1. 

I-/VIV  
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A matcrial weakness is a condition in which the design or operation of one or ,nore of tile internal control 
components does not reduce to a relatively low level the risk that m isstatements in am ounts that would 
be m aterial in relation to the general purpose fi~lancial statements being audited may occur and not be 
detected within a timely period by employees in the norlnal course of pe,'forlning their assigned functions. 
O ur consideration of the internal control over financial reporting would not necessarily disclose all 
matters in the internal control lhat m ight be reportable conditions and, accordingly, would not necessarily 
disclose all reportable conditions that are also considered to be material weaknesses, llowever, we 
believe Item 00-1 to be a m aterial weakness. 

This report is intended  solely for the inforlnation and use of the Board of Supervisors, management, and 
others within the organization and is not intended to be  and should not be used by anyone other than these 
specified parties. 
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CADDO PARISII SEW ERAGE DISTRICT NO . 2 

SCIIEDULE OF FINDINGS AND OUESTIONED COSTS 

YEAR ENDEI) JU NE 30. 2000 

W e have au(l;ited die fiuancial statements of Caddo Parish Sewerage District No. 2 as of and for tile year 
euded June 3.0, 2000, and have issued our report thereon dated September 18, 2000. W e conducted our 
audit in aecoidance with generally accepted auditing standards and the standards al)plicable to financial 
audits contained in Govermnent Audithtg Standards, issued by the Comptroller General of the United 
States. Our audit of tile financial statements as of June 30, 2000 resulted in an unqualified opinion. 

Section 1 - Sum mary of Auditor's Reports 

a. F.eport on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control - M aterial weakness was noted; no m anagement letter was issued 

Compliance - No nlaterial noncoml)liauee was noted 

b. Federal Awards - None 

Section II - Financial Statem ent Findings 

Thele is inadequate segregation of duties in the control structure ow~r cash. One 
individual is responsible for receiving cash, m aking deposits, preparing disbursements, 
recording transactions, and preparing bank reconciliations. Adequate internal control 
requires appropriate segregation of duties considered to be incom patible; however, the 
l)i:stricl has inform ed us that this condition is due to econom ic lim itations on the number 
of persmmel employed by the District. Accordingly, full segregalion of duties is not 
possible. 
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CADDO PAR1SIt SEW ERAGE DISTRICT NO . 2 

SCHI3DULE OF PRIOR YEAR FINDINGS 

YEAR ENDED JUNE 30. 2000 

SecOou I - Internal Control M aterial to the Financial Statements 

99-1 Lack of segregation of duties over cash. This finding remains unresolved 
econom ically leasible for the District to add personnel. 
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